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Concepts
Economics of Democracy/Rational Choice Theory
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Renewable
(sustainability)
Non-Renewable
(conservation)
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Non-rivalrous
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not reflected in
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Profit maximization
depends on reaction 
of  a few major
competitors resulting in
 'sticky' price &
non-price competition:
product/process innovation
& product differentiation
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As a public good, 
knowledge is 
non-excludable 
& non-rivalrous 
in consumption,
i.e., easily copied

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text

Harry Chartrand
Typewritten Text
Firm:price maker
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(+) Subsidies to 
Consumers &/or
 Producers
(-)  Mkt Quotas, 
Property Rights
Regulation, 
Tax/Fine 
Producers
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Firms cannot
earn a profit
given willingness
to pay (D = MPB) 
but MSB so great
Gov't provision
required
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9. Drafting Error:
Ignore equilibrium and vertical 
from intercept MSC (-) & MSB (+)
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Few Majors
Mkt Power
Imperfect Knowledge
Barriers to entry
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